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Continued strong job gains are holding up growth h l

3-month average for nonfarm payroll growth

June 2023
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Consumer activity Is extending the expansion

Contribution to real GDP growth
Q2 2023
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Housing and services inflation remains high

Consumer inflation breakdown

June 2023
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Inflation projected to be elevated into 2024

Consumer price index (Q4-to-Q4 change)
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Leading indicators point to high recession risks

Percent change, year-over-year

Index of Leading Economic Indicators

June 2023
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Widespread deterioration of leading signals

Changein LElI by component

December 2022 to June 2023 -5.00 -4.00 -3.00 -2.00 -1.00 0.00 1.00

Index of Leading Economic Indicators
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More key sectors are trending towards contraction

Business surveys

June 2023

704 - 70
- 60 - - 60
2
9))]
S
<
@f
& /
” Eﬂ Ty 5“
+ ' \ ¥ ]
@)
LO
N’\
)
o
= 40- o - 40

== |SM manufacturing index
ISM services index
30 - - 30

Sources: Institute for Supply Management; Haver Analytics; Shaded areas depict recessionary periods

& Nationwide’
is on your side

Navigate With Confidence



Banking stress creates further downside risk

Percentage of banks that are tightening C&l loan standards
Q2 2023
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Monetary policy might not be restrictive yet

Fed funds target rate less core CPI inflation

June 2023
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Percent

Fed funds rate estimates
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Usually, a quick pivot from tightening to easing

Time between the end of monetary tightening cycles and the beginning of
easing cycles
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New competition for market yield y q ‘l

Yield comparison
June 30, 2023 - S&P 500 earnings yield
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Higher lending rates until the Fed starts to ease

10-year Treasury note yield (year-end)
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Percentage Points

Spread between the 10-year Treasury yield and the federal funds rate

July 21, 2023
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Percent

Real GDP Growth (year-over-year)
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Higher unemployment as layoffs build

Unemployment rate (annual average)
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Equity markets dependent on the tech sector

S&P 500 stock index Share of S&P 500 Index gain
July 21, 2023 YTD through July 21, 2023
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Stocks typically rise before recessions end

Changes in the S&P 500 by bear market Median annualized change in the S&P 500
Percent across the business cycle
Months
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Listen to our podcasts, read our blogs

Nationwide
Market The

Insights o Advisor
Advocate®

Podcast Blog
Hear our economists discuss the key Your resource for timely, relevant
drivers that impact the economy and expertise on the topics that matter most to
financial markets each week. financial professionals and their clients.

Subscribe to get notified

wherever you listen to podcasts blog.nationwidefinancial.com

Apple Podcast Spotif : :
ppie Fodcasts POHTY Click Send Me Updates to receive
Soundcloud Amazon biweekly or monthly notifications

IHeart Google Podcasts
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Important disclosures a l

The information in this report is provided by Nationwide Economics and is general in nature and not
intended as investment or economic advice, or a recommendation to buy or sell any security or adopt
any investment strategy. Additionally, it does not take into account any specific investment
objectives, tax and financial condition or particular needs of any specific person.

The economic and market forecasts reflect our opinion as of the date of this report and are subject to
change without notice. These forecasts show a broad range of possible outcomes. Because they are
subject to high levels of uncertainty, they will not reflect actual performance. We obtained certain
information from sources deemed reliable, but we do not guarantee its accuracy, completeness or
fairness.

S&P 500® Index: An unmanaged, market capitalization-weighted index of 500 stocks of leading large-
cap U.S. companies in leading industries; gives a broad look at the U.S. equities market and those

companies’ stock price performance.

Nationwide Investment Services Corporation (NISC), member FINRA. The Nationwide Retirement
Institute is a division of NISC.

Nationwide Funds distributed by Nationwide Fund Distributors LLC (NFD), member FINRA,
Columbus, Ohio. NFD is not affiliated with any subadvisor contracted by Nationwide Fund Advisors
(NFA), with the exception of Nationwide Asset Management, LLC (NWAM).

Nationwide, the Nationwide N and Eagle, and Nationwide is on your side are service marks of

Nationwide Mutual Insurance Company. © 2023
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