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@ - "a recent study by EY showed that applying just 30 cents of

By EY Americas

each dollar of savings to term/permanent life insurance or
" annuities yields better returns than investment-only options.”

6 minute read
25 Feb 2021
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Financial Security for All

We are the home of the top financial security professionals.







ELEVATE

Finseca’s Value

ACCELERATE

ADVOCATE

EDUCATE

Elevation of the Brand and Reputation
of the Profession

A Voice in the Media Sharing the Story
of Our Noble Work

Proactive Thought Leadership on
Legislative and Regulatory Issues
Impacting Finseca’s Members

Financial Security Thought Leadership
Addressing the Economic Challenges
Facing Consumers

Driving Diversity, Equity and Inclusion
Within the Profession

Forbes ———

TOP FINANCIAL

SECURITY PROFESSIONALS
SHOOK' RESEARCH

@ FinsecalWomen

as of 5/10/24

* The Finseca Daily

* The Finseca Policy (Federal and State
Updates)

* The Washington Report

* Resource Library of Carefully Curated
Insights to Make Your Job Easier and
Simpler

* Secrets of My Success Video Series

* Finseca Focus

@ansem s GAMA @ Finseca’

LAMP
2024 Moo

NAILBA FORUM400"

A Finseca Community A Finseca Community

FORUM

A Finseca Community

* Protect the Tax Treatment of Life,
Annuities, Retirement

* Preserve the Business Model (DOL,
SEC, NY187, CA SB263, NAIC 275)
Protect Commissions,

(¢]

o

Reduce Regulatory Burden,
1099 Protections,
Recruitment and Diversity

(¢]

(¢]

* SECURE 1.0 and 2.0 Passage
* 199A Protection*

* Expanding Opportunities to Serve
More Americans (i.e. LTC)

FinsecaPAC

*This provision expires 12/31/25

EY 2.0
Do Well By Doing Good
E-books and White Papers

Consumer Facing Financial Literacy
Resources

Research-based Studies on Financial
Security

EY

Building a better
working world



Finseca Priorities 2024 Q Finseca

Standards of Conduct State
e Defeat DOL e Recruitment,
« CASB 263 Retention, &
 NY 187 Diversity

<

 NAIC 275 * Long Term Care

=2

Federal Tax
2025




The Hits Keep
Coming

-
-

e e
- > =
o,

R T
n.'_’“c'

e :

,., tp . v bokerd }%@S -zog:thg-d'els-.
GW“%WM‘*F > ﬁf’[ oLl



Your commissions are
Junhk Fees

State regulationis

inadequate




DOL Fiduciary Rule Timeline

DEC 12-13, 2023 JAN 2, 2024 APR 23, 2024 SEPT 23, 2024

DOL hosted two Deadline to submit DOL Releases Effective Date
days of hearings comments to DOL Final Rule



DOL Fiduciary 3.0 Key Takeaways

3 N 7 il

f"

The rule seeks commissions are not 84-24 no longer an PTE 2020-02 Based
to make allowed unless you option for most in securities
everybody they have a workable career advisors
can a fiduciary exception: Prohibited
under ERISA. Transactions
Exemption (PTE)

0 03 04

as of 5/10/24 Source: https://www.ey.com/en_us/insurance/how-life-insurers-can-provide-differentiated-retirement-benefits, Finseca Flash 11/3/2023



@ Finseca

Impact of NY 187:

[Ty

e
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Data reported by Life Annuity
Specialist showed a decline
in the number of people
covered by individual life
insurance. For example, in
2021, the new policy count in
New York stood at 362,207,
down 15%from the 2018
total, the year before the rule
took effect. But the policy
count nationally increased by
3%over the same period.’

as of 5/10/24

From 2019 to 2021, life
insurance premiums from
individuals climbed 11.5%

across the United States but
only 3.6% in New York, based
on S&P Capital 1Q Pro data.
Meanwhile, retail annuity
premiums rose 8.9%
nationwide over the same
period but dropped 4.2% in
New York.2

=2

According to MIB, the life
insurance industry leader in data
collection and risk assessment,
there was a 13% decrease in new
life insurance applications from

2018 to 2022 in New York. In
2021 alone, NY saw a -3.16%
decline in new life insurance
applications from the prior year.
At the same time, Connecticut
saw a 5.87% increase in life
insurance applications and a
3.39% increase nationally during
that same timeframe.




California’s Adoption of NAIC Annuity Protection
.. Model Means 90% of U.S. Consumers Now
45 States Adopt NAIC Best Interest Standard for Annuities Covered ’

Insurance industry opponents of DOL Retirement Security Rule say move
further diminishes its need

o by Brian Anderson, Editor-in-Chief - March1,2024 - © 3 minute read

Image credit: © Wellesenterprises | Dreamstime.com

-
Some insurance industry experts are saying that California’s adoption this
*NY has adopted NY Reg. 187 which establishes a Best Interest Standard for Annuities week of the National Association of Insurance Commissioners (NAIC) best
& Life Insurance. The NY standard does not align with the NAIC Best Interest Standard. interest model for annuity transactions further negates the need for the DOL’s

proposed retirement security rule.

The fact that Clalifarnia—a hlnue ctate with the laroect nnnulatinn af anv ctate in

as of 5/10/24



. . www.Finseca.org
Finseca #FinancialSecurityForAll

Long Term Care
States to Watch

Hint: All eyes on Washington....again.

Publicly funded long-term care legislation passed

. *Task force currently studying publicly funded
long term care possibilities

I ’Discussions of legislation or studies to address

long-term care fundin
*There is no legislation or regulation implementing a publicly 9 g

funded long-term care program at this time. *Informal discussions for long-term care funding
to be addressed

as of 5/10/24







TAX PRIORITIES Finseca

Estate Tax and
Wealth Transfer
Policy

Tax Treatment of COLI/BOLI-NQDC Carrier Taxation /
Products ACLI alignment

Life Insurance,
Annuities, Deferral

iiiiiiiiiiiiiiiiii
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“Build it in America”
“Small Business Jobs Act”
“Tax Cuts for Working Families Act”

“American Families and Jobs Act”



Tax Cuts & Jobs Act

sunsets after 2025



TAX 2025 SUPERBOWL Q inseca

House W&M Ambassadors
65% Member Turnover _}
15 of 43 remain - only 5 :
cOP Education

3.5to 6 Trillion Senate Finance Tax Priorities

Package 52% Member Turnover
13 of 27 remain




Key Provisions Expiring

Lower Individual Rates & Increase
Standard Exemption
Increased Estate Tax Exemptions

Child Tax Credit
199A Deduction for Pass Through Entities
SALT Deduction Cap

iIncreases the federal government'’s fiscal imbalance from
8.2 % to 9.4 % of all future GDP

Buchanan, More Than 70 Colleagues Introduce
Legislation to Make Republican Tax Cuts

Permanent



Biden Proposes $3.6 Trillion in Revenue Raisers

Proposal 10-year revenue effect

Increase corporate tax rate to 28%, from 21% $1,349.9B
Raise the additional Medicare ta.x for high—income households to 5%, from 3.8%; 297 0
change how tax applies to certain passthrough income

Impose 25% minimum tax on total income on wealthiest 0.01% of taxpayers 502.7
Overhau! internatiorjal tax system, including increasing tax rate on US 3739
multinationals’ foreign earnings to 21%, from 10.5%

Change taxation of capital gains income 288.6
Increase top marginal income tax rate to 39.6%, .fr.om 37%, for individuals earning 2459
more than $400,000, or more than $450,000 for joint filers

Increase excise tax on repurchase of corporate stock buybacks to 4%, from 1% 166.0
Adopt the undertaxed profits rule 136.3
Eliminate various fossil fuel tax incentives 35.3
Impose digital asset mining energy excise tax 7.7
Tax carried interest as ordinary income 6.6

Note: Revenue estimates are from fiscal 2025 through 2034. High-income households are those with incomes more than $400,000.
Sources: Fiscal 2025 budget request, table S-6; “Biden Pitches $3 Trillion in Deficit Cuts in 2025 Budget Plan,” Bloomberg Government

Bloomberg Government


https://www.bgov.com/next/news/SA6YMGT0AFB4

Wealth
Transfer




Spiraling Debt Problem

Federal debt held by the public, 1900 to 2050

_ _ Projected
Percentage of Gross Domestic Product

Growing deficits are
projected to drive
federal debt held by the
public to unprecedented
levels over the next 30
years, By 2050, debt is
projected to reach

185 percent of gross
domestic product.

Pandemic
|

|

[ |

|
Great

Hecession

Great
Depression

0
1900 1910 1920 1930 1940 1950 1970 1980 1990 2000 2010 2020 2030 2040

Source: Congressional Budget Offic

22
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WEALTH &/ Finseca
TRANSFER

_________________ Repeal of
Estate Tax

Reagan v.
Trump

Workers’
"""""" Buchanan, More Than 70 Coll Introd
PCI rty L:;isT:tai:n t: rl\:akea;epubl?cae: QT::SC:tst -
Permanent
: : - i
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WEALTH &/ Finseca
Not just rates TRANSFER [}

and - O i N’ i Grantor Trust

exemptions ?

For the 99.5% S : Dynasty
h h;’% | ; 1| 1 -
BBB BUILD BAWCK BETTER L Wealth
B  Taxes




@ Finseca

OOOOOOOOOOOOOOOOOOOOO

DEATH TAX REPEAL ACT

LEGISLATION TO PERMANENTLY REPEAL THE FEDERAL
ESTATE TAX, MORE COMMONLY KNOWN AS THE DEATH TAX.

For more information, visit www.thune.senate.gov

2024 Federal Estate Tax Exemptions
» $13.61 million per individual,
» $27.22 million per couple

Republican Priorities

Estate Tax Returns Filed and Total Net Estate Tax,
2010-2019

Estate Tax Returns Filed Total Net Estate Tax

50,000 $25B

40,000 $20B

30,000 $15B

20,000 $10B



Finseca Democrat Priorities

- Repeal Step Up In Basis

- Tax Capital Gains at Death (and at ordinary income tax rates)
- Billionaire’s / Millionaire’s Tax

- Mark to Market

- For the 99.5% Act (Rates & Exemptions Below)

- Grantor / Dynasty / GST / Valuation Reforms

- Wealth Taxes

Proposed Estate Tax Rates
Estate Value Proposed Rate

$3.5M up to $10M 45%

$10M up to $50M
$50M up to $1B

fesels of S1B AR%

‘-\ r~ g o r] l o 0] y
':’“- "iL',n f3.1. ] n"f:"i }"‘ S ( ) N b{ '\ " Ll
» 9% A ‘7 ;'/ 2 \J) 1‘,‘! ’vn AV k-3

'l Current maximum rate is 40%




@ Finseca

Gains by reverting estate tax rules

Estate tax How much would be collected
collected today under the tax rules that
e q a x in 2019. prevailed in previous years.
| |
S169 bi

1982 2001 2004

Source: Brookings Institution
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Wealth
Transferin
Crosshairs

e For the 99.5% Act

e Ultra-Millionaire Tax

* President Biden's
Billionaire Tax

* Recent letter to Sec. of
Treasury Yellen from
Sens. Warren, Sanders
and Whitehouse

29



Wyden Billionaires Tax O Finseca

Purpose: "..require billionaires to pay taxes annually...”

WHO:
% Wealth/Assets - $1 billion; OR
% Income - S100 million; OR
< Trust (non-grantor) —
= Assets - S$100 million; OR
= Income - $10 million

WHAT: Impose annual capital gains tax on unrealized gains

IMPACT: The legislation represents an assault on core tax treatment of life insurance,
inside build-up and death benefits.

MARKETPLACES IMPLICATED: Wealth Transfer, PPLI, Executive Benefits, NQDC

Estimated to raise S557 billion



2025 Election Will Dictate
Finseca Wealth Transfer Policy for
Next Decade

Repeal « Myriad of Wealth Taxes  Negotiated
Compromise

Current Exemptions « Changes will include
grantor trust reform




@ Fir*seca”

Possible
Grantor
Trust

Reforms

MARCH 21, 2023

Warren, Van Hollen, Sanders, Whitehouse Urge Treasury to
Crack Down on Ultra-Wealthy Abuse of Trusts to Dodge Taxes

More than Half of America’s 100 Richest People Exploit Trusts to Pass on Billions Tax-Free

“The ultra-wealthy at the top of the socioeconomic ladder live by different rules than the rest of America, especially when it

comes to our tax system.”

Disregard Deemed
Ownership for Purposes °
of Sales / Transfers

All Assets included in
Grantor Trusts subjectto °
Estate Tax at Death of
Grantor

Grandfathering °
Ineffective

Disregard Deemed
Ownership for Purposes
of Sales / Transfers
Payment of Income Tax
by Grantor Subject to
Gifting Rules

No Mention of
Grandfathering



The Third Branch of U.S. Government

Judicial -
U.S. Supreme Coutit




“With the Moore vs. United States

. WSl (Case, the Supreme Court Could
Charles and Kathleen Moore v. United States UnleaSh Chaos on Our TaX.
System”

hear-moore-v-u-s-consider-constitutionality-of-tax-on-unrealized- ° o ° o
income/, https://www.bgov.com/next/news/SOIBCATOGTKW Institute on Taxation and Economic Policy, '|2I 2023



https://cei.org/news_releases/supreme-court-agrees-to-hear-moore-v-u-s-consider-constitutionality-of-tax-on-unrealized-income/
https://cei.org/news_releases/supreme-court-agrees-to-hear-moore-v-u-s-consider-constitutionality-of-tax-on-unrealized-income/
https://cei.org/news_releases/supreme-court-agrees-to-hear-moore-v-u-s-consider-constitutionality-of-tax-on-unrealized-income/
https://www.bgov.com/next/news/S0I8CAT0G1KW

Connelly v. U.S.
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Chevron Doctrine

Loper Bright Enterprises v. Raimondo , Sec. of Commerce

36



. The Washinaton Post
Life Insurance b wonglon 3

Constantly Senso egor s i i brsace plocs
Under Attack

as of 5/10/24

Democrats propose a crackdown on these policies, held by around 3,000 of the ultra-
wealthy.

-

»
Democrats on tax legislation, even though passage in this polarized Congress, divided on everything from Ukraine
aid to government spending, is unlikely. Any Democratic proposal to curtail these tax advantages would probably
face opposition in the GOP-led House. Several Republicans questioning IRS Commissioner Danny Werfel last week
spoke up for rich taxpayers and questioned the fairness of Werfel's stated intentions to pursue wealthy tax cheats.

The plans, called Private Placement Life Insurance (PPLI), stand apart from the life insurance policiestdaataaillions
of Adnericans purchase to bedeg s Lo ol don it

-

- > A4

It's hard to draw the line there.”
-Steven Rosenthal, Tax Policy Expert

- -
- B . w
» ih
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Private Placement Life Insurance is Life  ©Finseca
Insurance

PPLI is not for everyone. It is a complex, and tightly regulated life insurance
product that requires sophistication on the part of advisor and client.

However, PPLI must follow the same requirements of all other life insurance:

. Medical Underwriting Accredited Investor Requirement
PLUS
S " ©
. Financial Underwriting sgan [Nnvestor Control

Diversification requirements




Congressional Focus: PPLI Q Finseca
Topline Takeaways

Threat is greater Requires an Act
due to upcoming of Congress,
tax and fiscal signed by the
legislation, focus President. Chair
on reducing the Wyden is drafting
deficit. a bill.

Represents a
threat to the core
tax treatment of

all permanent life
Insurance.

Finseca will vigorously protect the appropriate
tax treatment of ALL life insurance.



COLI/BOLI -
NQDC

Issues on the radar:

« Pro-ratainterest expense
disallowance

- Employers required to withhold tax on

failed NQDC

Treasury — Anticipating Guidance —
RPS-TFV

40



Q) Finseca
Policy Affecting COLI/BOLI

Marketplace




Three MAJOR RISKS

Of 1035s on inactive lives

1.Tax Risk — Triple Threat
a) Gain on exchange is taxable
b) Any subsequent inside build-up is taxable
c) Death Benefit is taxable

2. Transaction Complexity — Insurable Interest & Privacy
3.Reputational Risk

Leads to Congressional Reexamination...

Last updated by Armstrong Robinson 8/23/2023



BASEL Il



2024 Election




@Finseca“‘
The Rematch: Trump vs. Biden

Third Party Candidates?



Swing states
to decide the

2024
presidency




@ Finseca It Comes Dowhn To...

47



@Finseca”
2024 House

Retirements (15)
Redistricting (NY, NC, LA)

15 Seats Won by less than 2%
Democrats defending 5

seats won by Trump
Republicans defending 18
seats won by Biden




House Balance of Power for the 118th Congress

Republicans

222

Note: Grey circle reflects vacancy for Donald McEachin (D-Va.), who died Nov. 28
3 Sources: Associated Press calls of races

Democrats

Bloomberg Government




Senate Balance of Power for the 118th Congress

Democrats ° Republicans

Source: Associated Press calls of races. B I oom be I"g G overnme nt

6 Note: Yellow dots are independents aligned with Democrats; grey dot is for vacancy caused by resignation of Ben Sasse (R-Neb.).




O Finseca 2024 Senate

2024 Senate Races

Democrats defending more seats, including three in 2020 Trump states (Montana, Ohio, West Virginia)

B Republican incumbent (11) B Democratic incumbent (20) | | Independent incumbent (3)

Races to Watch:
WV

PA, OH, AZ, MT

NV, MD, M|, WI

Note: Nebraska will have two races in 2024, including a special election triggered by the resignation of Ben Sasse (R).

Source: Bloomberg Government B|00mberg Govern ment

51



Q Finseca 2024 Senate Map

2024 Senate Races

Democrats defending more seats, including three in 2020 Trump states (Montana, Ohio, West Virginia)

B Republican incumbent (1) [l Democratic incumbent (20) | | Independent incumbent (3)

Note: Nebraska will have two races in 2024, including a special election triggered by the resignation of Ben Sasse (R).

Source: Bloomberg Government B|00m berg Government

52



Q Finseca Elections

VectorStock.com/12544245

VectorStock.com/20519684

VectorStock.com/1997423

VectorStock® VectorStock.com/8623723 53



Your
Questions
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