
Washington Update

Alex Kim
VP, Public Policy



Finseca is the leading association 

for top financial security professionals

Financial Security for All

Fin•sec•a



Add more text

For the second time in 
four years, EY proves 
that a holistic 
financial plan leads to 
better outcomes.



Insights: Be The Smartest 
Person in The Room



2024 in Review



2024 
Presidential 
Election2024 Presidential Election



Senate in the 119ᵗʰ Congress

•Majority Leader John Thune (R-SD) – first 
time in 18 years

•Finance Chairman Mike Crapo (R-ID)
⚬ Ranking Member Ron Wyden (D-OR)

•Banking Chairman Tim Scott (R-SC)
⚬ Ranking Member Elizabeth Warren (D-

MA)

Leadership Changes



House Balance of Power 
for the 119th Congress



Priorities That Safeguard 
Financial Security

Carrier Taxation / 

ACLI alignment

Tax Treatment of 

Products
Life Insurance, Annuities, Deferral

Estate Tax and Wealth 

Transfer Policy

COLI/BOLI-NQDC 199A



Looking Back: 
Hurdles to Tax Reform in 2025

Tariffs 

market
 volatility

interest rates

inflation

C-SALTfiscal hawks

“X”-Date 
and National debt

Current Policy Baseline v. 
Current Law Baseline

SALT Caucus
Medicaid

cuts

Byrd Rule

narrow Rep 
margin in House Social Security

not for
profits

Foreign
policy

immigration

DOGE
regulatory
 landscape

Tax on
millionaires

estate tax repeal

TCJA



The Road to

ONE BIG, BEAUTFUL BILL
ACT



ONE, BIG, BEAUTIFUL BILL ACT

On July 4, 2025, President Trump 
signed the One Big Beautiful Bill
Act into law.



Individual Tax
• Extension of reduced rates 

beyond 2025
• Inflation adjustment 

increased one year for lower 
brackets

H.R. 1 OBBBA

Estate Tax Exemption
• Permanently Increased to 

$15 million per individual
• Begins after December 31, 

2025. No Expiration date. 



H.R. 1 OBBBA

199A Deduction for QBI
• 20% deduction now permanent
• $400 minimum deduction with at least $1k of QBI

SALT Deduction Cap 
• Increased from $10k to $40k, with 1% increases
• Effective December 31, 2024. Increased cap reverts to $10k in 2030



H.R. 1 OBBBA

No Tax on Tips
• Temporary tax deduction on qualified tipped 

income not exceeding $25,000 for the taxable 
year.

• The deduction is phased out when the income 
is greater than $150,000 for single filers 
($300,000 for married filing jointly).

• Applicable to taxable years beginning after 
December 31, 2024. Expires after December 31, 
2028



H.R. 1 OBBBA

No Tax on OT
• Temporary tax deduction on qualified tipped income 

not exceeding $12,500 ($25k joint filers) for the 
taxable year.

• The deduction is phased out when the income is 
greater than $150,000 for single filers ($300,000 for 
married filing jointly).

• Applicable to taxable years beginning after December 
31, 2024. Expires after December 31, 2028



H.R. 1 OBBBA

No Tax on SS
• Campaign promise to end taxes on SS

• A temporary $6,000 deduction for those 65 and older

• The deduction is phased out when the MAGI amount exceeds $75,000 for 
single filers ($150,000 for married filing jointly). The deduction is completely 
phased out at $170,000 ($250,000 married filing jointly).

• Effective December 31, 2024, and expires after December 31, 2028.



Trump Accounts

• New tax-advantaged savings account 
for children born 2025–2028

• $1,000 federal seed deposit at account 
opening

• Contributions begin July 4, 2026

• Converts to a traditional IRA at age 18

• Compare with IRAs and 529 plans for 
suitability



Expansion of Sec. 4960

Current Law New Law (OBBBA)

21% excise tax on tax-exempt 
organizations for compensation 
over $1 million to any of the five 

highest-paid employees

Removes "top five" requirement 
— applies to any employee 

earning over $1 million

(Effective January 1, 2026)



Section 162(m)

Could Have Been Worse
• Aggregation rules only
• New Effective Date – After 12/31/2025
• Does not include the next five highest paid, that could 

have included non-executives.



OBBBA Impact on States



Standards of Conduct:
DOL Fiduciary 3.0, NAIC Best 

Interest & More





Regulatory Challenges 
Continue

DOL Fiduciary Rule

SEC Regulations

NAIC and State-Level Changes



California’s adoption 
of NAIC Annuity 
Protection model 
means 90% of U.S. 
Consumers Now 
Covered

48 states have adopted the NAIC 
Suitability in Annuity Transactions 
Model Regulation (#275)



Growth of Life Products from 2019 to 2021

United States as a whole New York

life Insurance Premiums 

From Individuals  
Retail Annuity Premiums

NY Reg 187 Limits 
Consumers’ Access to 
Financial Advice

based on data from S&P Capital IQ Pro



Mark to MarketWyden’s Attack on PPLI

FTC Ban on Non-compete

BASEL III – Impact to BOLI

TFV on Inactive Lives (COLI/BOLI)

SEC v. Cutter

SEC - AI Conflicts Rule

Sander wants to tax CEO pay

Potpourri From 2024….



2025 & BEYOND



Spiraling Debt 
Problem



"As Social Security's trust funds 

rapidly approach insolvency, the 

necessary adjustments to 

restore solvency will become 

harder and the burden on 

beneficiaries more pronounced 

the longer policymakers wait to 

act.”







The Great Wealth Transfer



Three RISKS of  1035s 
on inactive lives

Tax Risk – Triple Threat
• Gain on exchange is taxable

• Any subsequent inside build-up is 

taxable

• Death Benefit is taxable

Transaction Complexity
• Insurable Interest & Privacy

Reputational Risk
• Leads to Congressional 

Reexamination…

Transfer for 
Value



of Americans do not work with 
a financial security advisor.*

Americans that do not have 
a written financial plan.*

*Source: February 2025 Finseca Poll by Fabrizio Lee *Source:: 2024 survey by Charles Schwab



retirement savings gap*
$4 trillion

*Source:: Employee Benefits Research Institute

102 million
Americans have no or not enough life insurance.*



Poll Results Favored...



How to Get Involved
ADVOCACY & ENGAGEMENT



Less than 5%
of the 535 members in the U.S. Congress 
have experience with Insurance. 



Finseca’s Accomplishments 
Leading to H.R. 1 Enacted:

✓ Hosted over 200 meetings since January 

✓ Met with 100% of Senate Finance Committee Republicans

✓ Met with 100% of House Ways and Means Committee Republicans



House Ways & Means Fly-In



Senate Finance Fly-In



Pro 
Membership 

$500/Year
$50/Month

Benefits for all 
professionals

Influencer 
Membership

$1,500/Year
$135/Month

Benefits for the advanced 
markets professional

You Belong Here
Advancing FINancial SECurity for All

Questions? Contact 703.641.8110 or membership@Finseca.org

mailto:membership@Finseca.org


Questions?
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